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BARTLESVILLE, OKLAHOMA, MARKETING AGREEMENT FOR MILK. 
Pa bers L 


The parties to this Agreement are the contracting distributors, the con- 
tracting producers, and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in Section 
2 of the Agricultural Adjustment Act, approved May 12, 1933, as amended; - 


(a) To establish and maintain such balance between the production 
and consumption of agricultural commodities and such marketing 
conditions therefor, as will reestablish prices to farmers at 
a level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent 
to the purchasing power: of agricultural commodities in the 
base period, the base period in the case of all agricultural 
commodities except tobacco being the prewar period, August 1909- 
July 1914; and - 


(0) To approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a rate 
as deemed feasible in view of the current consumptive demand 
in domestic and foreign markets; and - 


(c) To protect the consumers’ interest by readjusting farm pro- 
duction at such level as will not increase the percentage of 
the consumers' retail expenditures for agricultural commodities, 
or products derived therefrom, which is returned to the farmer, 
above the percentage which was returned to the farmer in the pre- 
war period, August 1909-July 1914; and 


WHEREAS, pursuant to the Agricultural Adjustment Act, the parties hereto, 
for the purpose of correcting conditions now obtaining in the production of milk 
in the Bartlesville production area, and the distribution thereof, and to effect- 
uate the declared policy of the Act, desire to enter into a merketing agreement 
under the provisions of Section 8 (2) of the Act; 


NOW THEREFORE, the parties hereto agree es follows: 
PART 17 


As used in this Agreement, the following words and phreses are defined 
as follows: 


1. "Secretary" means the Secretary of Agriculture of the United States or 
his duly authorized representative. 


2. "Act" means the Agricultural Adjustment Act, approved May 12, 1933 as 
amended. 


aes 


3. Person” mcans individual, partnership, corporetion, and asso- 
ciation or any other business unit. 


4. "Fluid Milk” means milk, cream or any other of the articles listed 
in Exhibit "C"™ which are sold for consumption in the hereinafter defined 
seles area. 
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5. Producer” means any person who produces, in the production erea, 
milk sold for consumption as fluid milk in the sales area. 


6. “Contracting Producers" means. such producers as mey become 
parties signatory to this ‘greement according to the terms thereof. 

Mor PDL Str. bu GOL. means any person who distributes fluid milk for con- 
sumption in the sales srea. aos 
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8. "Contracting Distributors” means 
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and such other distributors as may become parties signatory to this sagree- 


ment according to the terms thereof. 


9. "Sales Area" means the territory included within the following 
boundaries: 


BARTLESVILLE SALES AREA 


The Bartlesville Scles Area shall include the aree within the city 
limits of Bartlesville, Okleloma’. 


10. “Production Area” menns the territory within the following boundaries: 
BARTLESVILLE PRODUCTION AREA 


The Bartlesville, Oklahoma production Area means the territory within 
the following boundsrics. From a point where Oklahoma State Highway No. 48 
crosses the Kanses border go south and southwest on Oklahoma State Highwey 
No. 48 to Pewhuska. Then south and southeast along Oklehoma State Highway 
No. 11 to Skiatook. Then east on Oklahoma State Highway No. 20 to Collins- 
ville. Then northeest along Oklahoma State Highway No. 16 to the Kansas 
State Line. Then due vest to point of beginning. 


1l. "Subsidiary" means any person, of or over which the contracting dis-  . 
tributor, who has, either directly or indireetly, actual or legal controte a 
whether by stock ovmership or in any other manner. 


-3-" 
12. "Lffiltate” means any person thich Hes, ‘either directly or in- 
directly, actual Cr legal control of or over a contrecting’ distributor, 
whether by stock ome srship Onin’ any Dee menner. 
13, "Booksvand Records" meens books, records, ‘accounts, contracts, 
memorende, documents, pepers rid correspondence, or other-vritten data 
perteining to the business of the person in question. 


14. "Milk Borrd" means the Milk Industry Board as provided in Part IIl 
hereof. ; ‘ ; : 


mee “District Committec"” means the District Milk Tanase Committee, 
as provided imn»Part IV hereof. i 


16. Reet orie) Board" meens the Regional Milk Industry Board, es pro- 
vided in Part IV hereof. 

7s "National Bonrd” means the Netfonel Milk Industry Board, as provided 
LB Part IV hereof. mi 


18. (Insert definitions with respect to other important terms and names 
of persons used in this Agreement.) 
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1. "Members" as used. in Part III means the members. of the Milk Thdustry 
Board. 


2. The contracting producers and contrecting. distributors shall cause 
to be organized within five days after the execution of this Agreement by 
Phe secretary, a committec of five to be known gs the Milk Industry Board. 
Two members of the Board shall be elected by the-contracting producers; two 
by the contrecting distributors; and the fifth member, to represent the con- 
sumers, shall be elected by the cther four. Such fifth member shall be a 
resident of the sales erca and shall have no connection’ financielly or other- 
Wise with the distribution of milk or products derived-therefrom. The-fifth 
member shall be designeted by the Secret-ry in the event such member is not 
elected within five deys cf the effective de anes of. this ugreement by the four 
members as shove provided. 


3. Members representing the contrecting producers and contracting dis- 
tributors, respectively, shell be elected by the respective parties ine, 
manner to be determined by themselves, provided thet ea vote of producers: 
representing not less then 70% of the totel volume of milk produced within 
the production aree, which volume percentege of production shall include 60% 
ef the producers, and a vote of distributors representing not less then 70, per 
Gent Of the miik sold as fluid milk vithin the sales area, which volume 


ies 


percentege of distribution shell include 60% of the distributors by number, 
respectively, shell be necessary for such election. Upon election the names 
of all the members shell be certified by the party or parties conducting 

such elections to the Secretery for his approval, The Secretery may require 
that such certificetion include a statement of the manner and vote by which 
the respective members were elected and the percentege of the total production 
or sales of fluid milk within the eree represented by such vote. Members 
whose names heve been certified to the Secretary end approved by him shall 
enter upon the discharge of their duties, If the Secretary shall net approve 
a member, there shell be a vecancy on the Milk Board, Any member mey be-re- 
moved, with or without cause, by vote of all producers or distributors, as 

the case may be, representing a volume of milk equal ‘to at least three-fourths 
of the volume and number by which he wes originelly elected. Any vaceneies 

on the Milk Board shall be filled in the same manner and by the same parties 
as provided for the original election. 


4. The Milk Board shall be organized by the members by the selection 
of a chairman, vice-chairman, who shall be members, and a secretary-treasurer 
whe may or may not be a member, ‘Tue Milk Boerd shell employ such agents, 
assistants end clerks as may be necessery to perform its duties, All officers 
and employees of the Milk Boerd who handle funds of the Milk Board or who sign 
or countersign checks upon such funds shall severally give bonds in such 
amounts and with such sureties es shell be determined by the Milk Boerd. The 
cost of such bonds shall be paid by the Milk Board, 


5, The members shall serve without compensation, but shall be entitled 
to reimbursement for the expenses incurred in the performance of their duties. 


€. The Milk Board shall be fineneed as provided in Exhibit "B", which is 
attached hereto and made a part hereof. 


7. Subject to such regulations as the Secretary may prescribe, it shall 
be the duty of the Milk Board: 


(a) to receive and investigate complaints of violetions of the terms or 
conditions of this Agreement and of any license issued in respect to this 
Agreement and to issue warnings with respect thereto; 


(b) to adjust disputes arising under this Agreement between contracting 
producers and/or contracting distributors; 


(c) to report its findings, with recommendations, to the Secretary for 
proceedings under the Act or otherwise which he may deem advisable; 


(4) to cooperate in the establishment of, to establish, and to record 
bases for all producers, and tm cancel beses of perticular producers, in 
accordance with the provisions of Exhibit "B"; 


(e) to receive and act upon, in eccordance with the provisions of Exhibit 
"B", the applications of new producers as determined in. Exhibit "B"”; 


aaa 


(f) To receive and collect from distributors reports of sales of the 
various classes of milk and any other informetion required by the Milk 
Board in the performance of its duties; 


(g) to review in accordance with the provisions of Exhibit "B" the 
operations of any sales pool, equalizetion fund, and marketing plen pro- 
vided for in this Agreement; a 


(h) to account for all funds collected pursuant to this Agreement. 


PART IV. 


day For the purpose of securing maximum advanteges to the contracting 
parties end to consumers under the terms of this Agreement and similar 
agreements, the Secretery hereby designates the sales are to be in Region 
No. District No. meen 
indicated in Exhibit "E", which is attached: hereto and made a pert hereof. 


cle A District Milk Industry Committee shall be established for 
Paeoren NG. | “i Region No. Ev hae ee Tete 
to consist of one representative of the contrecting producers of the pro- 
duction area and one representative of the contrecting distributors of the 
Ssalés area, and if and when designated, other production arees and sales 
areas in District No. Region No. 6 
such representatives shall be designated by the Milk Boards.. The chair- 
man of the first Milk Bourd organized in District No. ook 
eemome NOs shall call by written notice the 
first meeting of the representatives composing the District Committee. 
The District Committee shall be organized at such first meeting by election 
from among their number, of a chairman, vice-chairman, and secretary, who 
. Shall perform the dutics usuelly devolving upon such officers. The Secretary 
or his designated representative shall receive notice of all meetings, have 
the privilege of the floor, but shall not have « vote on any matters coming 
before the District Committee. 


Ge A regional Milk Industry Borrd shell be established for Region No. 

40 consist of one representetive of the contract- 
ing producers, end one representative of the contrecting distributors of 
District No. , and if and when designeted other districts 
in Region No. . The representatives of each District 
shall be designated by the District Committee of eech District. The Secre- 
tary shall call by written notice to the District Committees of Region No.’ 

the first meeting of the representatives composing the 
Regional Board. The Regional Board shall be organized at such first meeting 
by election from among their number, of a chairman, vice-chairman, secretary, 
and treasurer, who shall perform the duties usually devolving upon such 
officers. The Secretery, or his designeted representative, shall receive 


but 


notice of all meetings, have the privilege ef the floor, but shall not heve 
a note on any matters coming before the Regional Board. 


4. A National Milk Industry Board shall be established for the United 
States, to consist of one representative of the contracting producers and 
one representative of the contracting distributors of Region No. ’ 
and all other regions as designated in Exhibit "E", attached hereto. The 
representatives of each Region shall be designeted by the Regional Boards 
of each Region. The Secretary shall call, by written notice to the secre- 
taries of the Regional Boards, the first meeting of the representatives 
composing the National Board. The National Board shall be orgenized at 
such first meeting by election from among their number of a chairman, vice- 
chairman, secretary, and treasurer, whe shall perform the duties usually 
devolving upon such officers. The Secretary, or his designeted representative, 
shall receive notice of ell meetings, have the privilege of the, ficor, 
but shall not have a vote en any matters coming before the National Board. 


De All voting members of the District Committees, Regional Boards and 
the National Board sholl serve without compensation, but shall be entitled 
te reimbursement for the expenses incurred in the performance of their 
duties. 


(a) Expenses of members of District Committees shall be 
paid by the Milk Boards which such members represent. 


(b) Expenses of members ef Regional Boards and necessary 
operating expenses of Regional Boards shall be paid by 

the Milk Boards of the Region in the manner as hereinefter 
described. 


(c) Expenses of members of the National Board shell be 
paid by the Regional Boards which such members represent. 


6 <A budget for a stated period shall be esteblished by the Regional 
Boerd to cover its estimated expenses. Such budget shall be submitted to the 
Milk Boards of Region No. together with a statement of the 
amount in cents or frections thereof per hundredweight of fluid milk sold 
within the region necessary to cover such budget. Hach such Milk Board shall 
note the period of the budget, amount per hundredweight and meke payment to 
the treasurer of the said Re#ional Board in accordance with the volume of 
fluid milk sales sold in its sales area for the three months im- 
mediately preceding dete of budget. Payment of the sums determined in accord- 
ance with the provisions hereof may be paid in total or divided into es many 
installments as there ere months covered by the period of the budget. The 
payment of such total sum, or the installments of such sum, if paid in in- 
stallments, shall be made upon the twentieth of the month follcwing receipt of 
the budget, and thereafter if payments are mede in installments upon the 
twentieth of each succeeding month. The payments herein mentioned may, for 
good cause shown, be deferred from time to time upon approval of the Secretary. 
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ea The Regional Boerds shell m-intain a system of accounting and 
records which shall accurately reflect their true accounts and. financial 
conditions. The Regional Boards! books and records shall be evaileble dur- 
ing the usual business hours for inspection by authorized representetives of 
the Milk Boards within the Region. 


oe Subject to such reguletions as the Secretrry mey prescribe, it shall 
be the duty of the District: Committee; 


(a) to act as an advisory and coordineting committee within the industry; 


(b) to make recommendations to the Regional Board relative to matters 
affecting the industry; 


‘(¢e) to receive and investigate complaints ecrising from differences 
betveen the various sales areas and production creas opereting within the 


district under agreements similar hereto; 


mir to begat its findings, with recommendations to the Secretary ‘Lor 
proceedings under the Act or otherwise which he may deem edvisable. 


he Subject to such reguletions es bene Secretery ney prescribe, it shall 
be the duty of the Regional Boerd: ’ 


(a) to ect as an advisory and coordineting boerd within the 
industry ; 


(bo) to make. recommendetions to’ the Netional Board relating 
to matters affecting the industry; 


(c) to receive and investizste compleints arising from dif- 
ferences between the Districts; 


(a) to make recommendations to the er Rey on matters affect- 
ing the industry within its Region; 


Bee oubject to such regulations as the Secretary may prescribe, it shall 
be the duty of the Netioneal Board 


(a) to act as an advisory bosré for the industry; 


(b) to make recommendations to the Secrotery releting to matters 
affecting the industry; 


(ec) to receive and investigate complaints erising from differences 
between the Regions; 


(da) to report its findings, with recommendation, to the Secretary 
for any proceedings under the Act or otherwise which he may deem advisable. 


PART V 


1. The schedule governing the prices at which, and the terms and conditions 
under which, milk shall be sold by the contracting producers and purchased 
by the contracting distributors for distribution as fluid milk, shall be that 
set forth in Exhibit "A", which is attached hereto and made a part hereof. 
The provisions of such schedule may be changed from time to time by agreement 
between 75% of the contracting producers, measured by total volume of milk 
produced within the production area, which volume percentage of production 
shall include 60% of the producers on the one hand, and 75% of the contract- 
ing distributors measured by total volume of milk sold as fluid milk within 
the sales area, which volume percentage of distribution shall include 60% of 
the distributors, on the other hend, provided, however, thet such chenges 
shall become effective only upon written approval of the Secretary. Payments 
to the Milk Board made pursuant to section six (4) of Article II and section 
two (2) of Exhibit "B", which is attached hereto and made e part of this 
Agreement, shall, respectively, be deemed part of the price paid to producers. 


te he plan governing the merketing of milk within the production area 
and the sales area shali be that set forth in Exhibit "B", which is ettached 
hereto and mede a part of this Agreement. Such plan may be modified by agree- 
ment between 75% of the contracting producers, mexsured by total volume of 
milk produced within the production area, which volume of percentage of pro- 
duction shall include 60% of the producers, on the one hend and 75% of the 
contracting distributors, measured by totel volume of milk sold as fluid 
milk within the sales aree, which volume of percentage of distribution shall 
include 60% of the distributors on the other hend, provided, however, that 
such chenges shall become effective only upon the written approval of the 
secretary. 


Oe The schedule governing the prices at which and the terms and con- 
ditions under which fluid milk shall be distributed and sold by the contract- 
ing distributors in the Bertlesville Sales Aren, shall be that set forth in 
Exhibit "C", which is ettached hereto and m-de-s part of this Agreement. Such 
schedule may be changed from time to time by agreement betveen 75% of the con- 
tracting producers, measured by total volume of milk produced within the pro- 
duction area, which volume of percentege of production shell include 60% of 
the producers, on the one hand, and 75% of the contracting distributors 
measured by total volume of milk sold es fluid milk within the Seles Area, 
which volume of percentage of distribution shell include 60% of the distribu- 
tors,on the other hand, provided, hovever, thet such changes should become 


Bs, 


’ 
effective only upon written approvel of the Secretary. ° 


4. The contrecting distributors ¢gree thet they will not purchase milk 
from any producer not a ccntrreting producer, unless such producer authorized 
the purchesing contracting distributor to pay over tc the Milk Boerd the same 
amount per hundred pounds of milk purchased which Contrecting producers are 
then authorizing the contreecting distributors tc pay. Such purchesing con- 
trecting distributors shall simultaneously with meking payment to the producer 
for milk purchzsed, make payment as aforesaid to the said Milk Board. The sum 


ea 
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sO paid shall be kept as a separate fund by the Milk Board and expended by 
said Milk Board in securing for Contracting producers services and benefits 
generally similar to those which are secured by the Contracting producers 
by virtue of their like payments. . 


§. Sueh Milk Board shall keep separate books and records in form 
satisfectory to the Secretcry pertaining to such funds, which said books 
and records of the Milk Board shall be subject to the examination of the 
secretary during the usual hours of business, and that the Milk Board shall 
from time to time furnish the Secretary such information as the Secretary 
may require. 


6. The contracting producers and the contracting distributors shall 
severally maintain systems of accounting which shall accurately reflect 
the true accounts and conditions of their respective cusinesses, which shall 
inelude any subsidiary or affiliate. Their-respective beoks and records 
(including the books and records of such subsidiaries and affiliates) shall, 
during the usual hours of business, be subject to the examination of the 
Secretary to assist him in the furtherance of his duties with respect to 
this Agreement, including verification by the Secretary of the information 
furnished on forms hereinafter referred to. The contracting producers and 
eontracting distributors shell severally, from time to time, furnish in- 
formation to the Secretary on and in accordance with form to be determined 
by him, each of which reports shall be verified under c#th. The Secretary, 
in his discretion, may permit the omission of any such subsidiary or affiliate 
from any such reports. In the event that the contracting producers and the 
Milk Board and the Secretary shall heve occasion to collect identieal information 
from the same parties, the contracting producers or the Milk Board, as the 
case may be, shell use forms acceptable to the Secretary and arrangements shall 
be made for duplicate reports tc be submitted to the Secretery and the Milk 
Board, All informetion (unless it would heve Geen Otherwise legally obtain- 
able by the Secretary) obtained by or furnished to the secretary, pursuent to 
this paragraph, if designeted in writing as such when so obtained or furnish- 
ed, shall remain the confidential informetion of the Secretary, and shall not 
be disclosed by him except upon lawful demand by the President, by either 
House of the Congress, of any committee thereof, or by any court, or when 
offered in evidence in any hearing authorized by the Act, or otherwise in the 
Suspension or revocation as to one or more persons of any license issued by 
the Secretary, whether or not such information was obtained from or furnished 
by the person or persons with respect to whose license the hearing wes held, 
The Secretary, however, may combine and publish the information obtrined from 
or furnished by the contrrcting parties in the form of general statistical 
Studies or date. The Secretary may make and issue such regulations and pre- 
seribe such penalties in accordance with the provisions of sub-section (c), 
Section Ten (10) of the Act, as he may deem advisable in the event of any 
violation of the confidence or trust as imposed herein. 
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7. All Fluid milk marketec and distributed in intérstate commerce in 
accordance with the terms of this Agreement shell be produced, received, 
transported, processec, bottled, and distributed in acecrdéence with the 
provisions of the Hectits laws, orCinences and regule-tions of the Feders 
stete, ,municipal, or other political sub-divisions tithin which such milk 
is marketed anc distributed. All such crdinances:and'réguletions for the 
purposes herein strtec shall be Ceemed « prrt hereof. ‘ 


8. The schedule of fair prectices set forth in Exhibit Vp WL Claus 
attached hereto, anc mace a part of this Agre ement, shell be-the uniform 
schedule of as preetices fcr. the: Seles rea. The provisions of such — 
schedule may be chenged from time to time by agreement betvecn -75% of the > 
Gontracting distributcrs measured by: totel volume:-of milk sold ast Luia 
milk within the seles sres, which volume cf percentage of distribution shell 
ineluce 60% of the distributors by number, prcevides, however, thet such 2 
changes shall only become effective upon ie written epproval of the Secretary. 


a. The contr 
licensing by the 
ee ashy Bi 
apprevec by the Pr 


recting distributors hereby apply for end consent to , 
secretrry, subject to the zpplicable general regule tions,” 
ustment Administration, prescribed by the Secretery and 
esicont, anc. not Aaa 


ite TPES agreement shell beecme effective et such time <s the Secretory — 
may cdeclere above his signeture «ttecheda hereta, anc .this Agre ement shall 
continue in force until termineted in one of the folloving ways: 


(2) The Scerctary me y ot any time terminete this Agréement as 
to ell partics thereto by giving at least one day notice by means 
of a press release cr ine ny other manner which the Secretary may 
determine, 


(b) The pecretery, may, @t any time terminate this Agreement 
as to eny party signatory thereto, by giving ct least one cay 
notice, by depositing the same in the mail and eddressed to such 
perty et his l-st known ed@aress. 


(c) The Secretery shell termineto this igreement upon the request 
of 75%: of the contrecting procucers, vhich percentage of producers 
shall incluce 75% of the production of the Proé@uetion area, or 75% 
of the contrecting Cistributors hich percentage of Ccistributors 
shall inelufte 75% of the flui2 milk sales of ‘the Sales Pea, BY 
giving notice, re the same manner 2s provized in subdivision (a) above: 


(a) This agreement shall in any «vont terminnte whenevér the 
provisions of the Act cuth>rizing it cesse to be in offer. 


ae 
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li. The benefits, privileges en4 immunities conferred by virtue of 
‘this Agreement shall ceese upon its termination, except with respect to 
acts done prior thereto; and the benefits, privileges and immunities 
conferred by this .grcement upon any perty signatory hereto shall ceese 
upon its termination as to such party, except with respect to acts done 
prior thereto. 


ey LS Agreement may be executed in multiple counterparts, which, 
when signed by the Secretery, shall constitute, when taken together, one 
and the same instrument es if all such signatures were contained in one 
origine 


13. After this Agreement first takes effect any pro@ucer of fluid milk 
or any distributor of fluid milk, may become a party to this Agreement, if 
@ counterpart thereof is executed by him and the Secretary. This Agreement 
shall take effect as to’ such new contrecting party 2t such time as the 
Secretary may declare ebuve his signature attsched to such counterpart, and 
the benefits, privileges and immunities conferred by this Agreement, shall 
then be effective as to such new contracting party. 


42s wet) hy provision of ee Agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held in- 
Valid, the validity of the eae, of this Agreement end/or the applic- 
ability of any provision to any other erson, circumstance or thing shall 
not be affected thereby. 


15. Nothing contained in this Agreement shell be construed in dero- 
gation or modification of the rights of the Secrete DE asOMmexerci se any 
powers granted him by the Act or otherwise , end, in accordence with such 
powers, to act in the premises whenever he pentie deem it advisable. 


16. The Secretary may by a designetion in writing, name any person, 
including any officer or employee of the Government, to ect as his repre- 
sentative in connection with any of the provisions contained in this 
Agreement to-be performed by the Secretary. 


IN WITNESS WHEREOF the . saiegle pine producers and the. contrecting 
distributors; acting under the provisions of the Agricultural Adjustment 
Act for th. purposes and subject to the limitetions herein contzeined and 
not otherwise, have hereunto set their respective hands and seals. 


wl Be 


WHEREAS, it is provided by Section & of the Act as follows: 


"In order to effectuate the declared policy, the Secretary 
of Agriculture shall have power to enter into marketing 
agreements with processors, associations of producers, and 
others engaged in the handling, in the current of interstate 
or foreign commerce of any agricultural commodity or product 
thereof, after due notice end opportunity for heering to 
interested perties. The making of any such agreement shall 
not be held to be in violation of any of the anti-trust laws 
of the United States, and any such egreement shell be deemed 
to be lawful: Provided, That no such agreement shall remain 
in force after the terminetion of this Act." 


And - 


WHEREAS, due notice and opportunity for heering to interested parties 
has been given pursuant to the provisions of the Act, and the regula- 
tions issued thereunder; and 
WHEREAS, the Secretary finds (1) that the contracting producers and 
the contracting distributors are engaged in the handling of fluid milk in 
the current of interstate commerce; and (2) thet the conditions existing in 
the marketing and distribution of fluid milk in intrastate commerce burden 
the marketing and distribution of fluid milk in interstate commerce; and (3) 
that the marketing and distribution of* fluid milk in intrastate commerce is 
inextricably intermingled with its marketing and distribution in interstate 
commerce; and 


aT Se 


WHERELS, it appears, efter due considerction, thet this Agreement 
will tend to effecturte the policy of Congress declared in Section 2. of 
the Act, as hereinbefore in this Agreement set forth; 


NOW THEREFORE, I, Henry A. Wellace, Secretary of Agriculture, 
acting under the provisions of the Agriculturel Adjustment Act, for the 
purpose and within the limitations therein contained, and not otherwise, 
do hereby execute this Agreement under my hand and official seal of the 
Department of Agriculture, in the City of Washington, District of 
Columbia, on this ; ee ORY Or, 7 sane we 
and pursuant to the provisions hereof declere this Agreement to be 
effective on and after ; Hastern Stendard Time, _ 


Secretary of Agriculture, 


nts yas 


EXHIBIT nan 


CLASSIFICATION OF MILK AND PRODUCER PRICES 


a 


1. Prices paid to producers shall be determined with reference to the 


rules ‘or control of basic production and method of payment as set forth in 
HRhibit “BY .atteched hereto, 


2 ieee Ons SOSwe Ole tet tiki, 


All. milk purchased and/or sold under this igreement shall pe 
divided into the following classes: 


(a) Class J. Mailicg 


Class I milk shall include all Grade 4 and Grade B milk used 
or otherwise disposed of as follows: 


All milk sold in bulk end in bottles 

All Bulgarian buttermilk sold in bottles, 
All ¢réam buttermilk sold in, bottles, 

All coffee cream solid in bottles, 

All whipping cream sold in neaees 

All special,» cream sold in bottles, 

AIl chocolate milk, 


and shall include the difference between all milk delivered to any 
distributor and the total reported sales of such distributor in the several 


classes hereinbefore or hereinafter mentioned. 


(bd) Class IT Milk. 


Class II milk shall inelude all Grade A and Grade B milk used, 
or otherwise disposed of as follows: 


All plain buttermilk, 

All milk, which is not already in Class I, from which the skim 
milk is utilized for making cottage Ae 

Alin eream Sold in Dudic, 


All milk or cream used for ieé cream mix, and : 
All erean stored for: ice urea, 
(c} Clase Tih Wilk, 
Class III milk shall inelude all Speciel, Grade A and Graqde se 


isilk used, or otherwise disposed of as follows: 


All milk used for making butter and from which the skim milk is 
not utilized for some product in Cl<ss I and/or Class I1, 

all miik used for hard cheese, and 

all milk used for condensed or evaporated milk. 


bey 


Oo. Payment to producers shall be computed on a hundredweight basis. 


(a) all prices of milk stated are subject to the price 
differential on butterfat content as hereinafter provided. 


(pb) Glass I Milk - Grade A Milk $2.00 per. cwt. cia ee 
distributors' platform. 
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(c) Class Il - Grade A Milk $1.20 
erstributors' »vlatfo 


(d) Class III - Grade A Milk Four (4) times the average price in 
the Chicago market for the neriod (or month) « during which the milk is sold, 
and 92 score butter sold at wholesale as reported by the United States 


ia 


ett of Agriculture, and to the resubting etieout 5 per cent per pound 
butterfat shall be added. 


4. Butterfat premiums and pénelties shall be based on 4 per cent of 
butterfat. 

A differential of 4 cents shall be paid for each 1/10 of 1 per cent 
butterfat content below or above 4 Cuma butterfat. 


>. All butterfat, in excess of the percent of butterfat in the natural 
Pe eoy ol the herd, in any class; shall bespatdyfor at Class III price. 


oO. Al) mitk delivered in eny month shekl be paid for not eae than 
fifteen days following the close of the month, 


BATE? Wptt 


MARKETILG PLAN 
Forces Gite i 


Production Control 


l. The contracting distributors shell not purthese @luid milk which 
is not produced within the production arce, provided, however, th=t the Milk 
meri. ide ela) ibe eny time find thet the eomsumptive eee for Class iiena 
Class II milk in the Seles Ares excecds the: everteble supply of fluid miihep- 
duccd within the production aren, mey permit such purchsses for 2 limited period 
until such evailsble supply shall equal such consumptive demani. 


2. Not to excecd) ] conte per sama rad maigit sheriobe decuctcd from tie 
proceeds of the sale of fluid milk pureh«secd from the producers of the produe= 
tion eree and sold by the distributors tn the Scles Area and shall De jeigeee 
the Milk Board. Of such stated amount ver hundredwsight of such timid mae 
the producers sholl pay not to exceel 1/2 cents enc the distributors shell pay 
not to excecd 1/2 cents. Such detuctions from produeérs shell be consigeraa 


part payment for milk. 


Aik oe colléeted by the Milk Borrd ané not expended by the Board te 
meet the exnenditures rctakegetn pede by the dutics as set forth ine Fart iV 

the ee shall bu repaid to producers in proportion to their ieliveriee 
of fluid milk sold as Class 1 fluid milk cna te the <istributors an propor ees 
to (noir seles of lass Per imaasmenik. 


4, Producers who distribute Snly milk proauces by themselves eum ai 
sell no part thereof to cistributors, cxcépt 2t Class ILI price “sso fem 
Exhibit "4" shall bo knowr as producer-ilistributors. The producer-iistiiaae. 
sienstory to this Agrecment will eccept and csbiae by & base which shcle @eaiae 
cmount of fluid milk reducei to terms cf 4 perccnt milk expressci in hunipeua 
Velght which equals the average het sales of flui2 milk by the projucer- 
Gistributor for the veriod July 1 to Septembcor 50, 1925. The smouni One oaee 


pase Shel. be dudermines by t the Milk Bourd. For much purpose, the books and 
records of the producer-distributor shill be aycil-~ble to the Milk Bosrd. Tae 
producer-distributor shall for a1] purposes of this Agrocmont be considered as 
having tivo scparcts and distinet Tdenpigae first as a producer oni secocndiae 

distributor. The producer-distribucer shed be subject to all provis sions of 
this Agreement, except to the extent thst such mrevisions cre inccnsistcnt WiG% 
this section, in which event, the provisions of thie Scetion shail gover. 


a 


5. For the purposes of this agreument, tho terme bose ss uscl ier eo 
to any producer, or herd cf + producer, 2S tho Caseig 0c, eno oe. 
(«) for thet period of time ditine from the Gxeevtron eres 


the secretory to ond including Jemucry ol, Paes. 


ae 


in ths easc of proiucors who hnve no base estcblishel = base 
shell be lintted as prometly cs possible by the Milk Bocrd oni bases so 
attetted by the Milk Borra shell be eguitrble. 


(ob) (For thet period of time dating from February 1 snd there- 
efter durine the period this aecrsement, the bese of osch producer: shel ly bean 
wolume of milk which He the seme vercehtess of ‘the mroducors” overcge daily 
production ‘uring tha period ead ec tO Se 1956 us the total 
enero A411 se les of flaia Wier Ae Od te per cent milk, a6 a 
the total Aversce da ii prodwetion of “11 producers in the production ¢res, 


‘(e) The base of eny produccr mney at the discretion of the Milk 
Bovri be reictermined in aeeordanee with the Provisions of section oS ore oe 
this Exhibit, nrovi dled thet such releterminstion sh-1l not be mcede more often 
then once eceh tivelve months. 


6. The econtr:.cting distributors shell not purch:se milk or cresm from 
any nev producer (the torm "nev producer" os used in this Agrcoment shell be 

deeme1 to mean such proiucor who eommenees to scll milk within the Seles Area 
Bleer the effective drtc of this azresment, “ni-who-wts not selling milk «4 
Pembina ofthe effective ante af this aereoment ) unless snd until there shai 
Rove been first obtcine? for such new producor 41 certifiente of necessity Iron 
Pie Milk Bocri. Any comlieetion for eortifierte of HRocessity shall be made we 
the Milk Bo:rid in writing upon forms supplied by the Milk Bocrd. In the event 
thet « certifie-te of necessity for sny producer is denied after such applica- 
Vion to the Milk Boar’, there shall be . right of immelicte appeal to the 
Peereotery in manner t+ be determined by the pecrotery; and he mey,.in his 
sPoctetion, issuc such certificerte of Necessity. Im ths event thet = 
Cereitieste of ‘necessity is issucl tr « new aa ae his esteblished base shall 
be acterminei in the same insnner es sct forth in soctinn four (4) subsection 
(c) hereof except the Milk B I6ra,) Ligier iserobion, shall’ dotermine the period 
ef production sn! selos from which such bese shall be he aan providedv thas 
im no event shell such Hye exceos fifty nercent of such new tigen ig (prodic = 
tion st the time of cppliectinn to the Milk-Bocri for eae of nécess2 i, 
The bese so est'<blishei ie il be “cemed to be the estrblished bese’ for such new 
producer thercesfter. 


is Prosucers cheneginge fror. one jiistributer to ansther Mey retain tie 
“me bose provided neo ia Pepeaven to the Milk Borrd ot least fifteen days me. 
a 


tenant, rents a fcrm mey retain his 
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9. & tenant renting - form mey trensfer his individucl bese from form 
ta form with the herd for which such base is esteblishe?. 


10, 4 iondlor’ who rents 2. shares is entitlel to the entire bese to the 
exclusion -f the tenant, if the lanilord owns the entire herd on such ferm, If 
the cows arc jointly owne2, whether in a lan?lori-ani-tenant reletionship or 
owierwise, the base will be Lividel betieon the joint owners according to the 
Swnership of the enows. 


. these rules may bs reallocated by the } Milk Boserd. Any producer loses | 


li. The separate bases of any tencioed and his tenant 
be established and handled as a single base. When the lan [0 
tenants separate, the combined bases will be divided according 
tion of ownership of the herd. 


12. <A producer with a base who sells his entire herd to one p 
at one time may transfer the base to the purchaser, provided, however, 
the entire herd is maintained for six months consecutively after such 
cat cither on the ferm on which such herd shall have been established 


ae ee ive cane conditions, except that not mors than two cows f 
femily use may be retained if the pretense herd is greater then ten cows 
only onc cow may bo retained if the herd consists of ten cows or less. an 
the sbove conditions are not strictly complied with, the base will revert 
the Milk Board for reallotment. 


13. A producer who moves his herd may retain his base only if the 
after milk is produced by him on a form. 


(2) which hes supplied milk for fluid milk in the Sales Are 
within one yesr preceding, or 


(b) which lies within « Production Area which has reguler 

been supplying milk as aforesaid. f 
14, “here « herd is dispersed for any reason, without the base 
been transferred with the said herd, the producer mst replace the. herd 4 
ninety days if such base is to be retained by the producer. 


15, Any producer who shall voluntarily cease to market milk for 
milk in the scles crea for e period of more than sixty consecutive days, 
forfeit his basc. In the cvent that he resumes production thereefter he 
ba treated, for the purpose of these rules, as if he were « new producer. 


16. ny producer may combine all beses to which he may be enti 
under this Agreement. 


17. Any producer whose average monthly shipment for eny three 
tive months, is less than eighty-five percent of his base will thereby | 
& new base equal to such «<vornee daily shipment. 


18. All est blished bases dropped or not retsined by producer 


as 


to his established base where the base is transferred or ifssidrbe 
retained by him under these rules... oa 


19. Where base milk supplied to any dealer is not suffi 
respective distributor's requirements and if no milk from holder 
established buses bs available to thet distributor, en increas 
apportionment sh-ll then be mede to ela pro eco suppl yin 


ro) 


thet time. 


20. Exeesses over base may be kept at home and such excess milk shall 
not be sold in the Sales Area in competition with base milk. If such excess 
over base is sold in the Sales Area in competition with base milk, the Milk 
Board shell notify the offending producer by written notice to stop or cause 
to be stopped such sele. In the event thst such sale is not stopped within 
five days after the date on which such notice is mailed, the Milk Board shall, 
after due proof and opportunity fer hearing, subject to the disapproval of the 
pecretcary, caneel the base of the offending producer and thereupon the Milk 
Boerd shall reallocate such base, as provided in Section 18. 


ras) 


Class Tit 


Ls Neds ce 
ese to be 
+ month : 


Bibs) berinning vith the montn of Jannery r his sel 
Class I, Class i and yeiees TIT mi ue 
Mask tons before the fifth day of oe 1l¢. 
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(d) the pencentsge of base mili to be peid for cs Class ier 
end Closs III milk, such percentaecs to be dctermined by divié 
ing the smounts as reported under subsection ({b) by tho to 
of delivered bases as reyorted under subsection ne: 


Each distributor sh-l1 computs the nmmount to be paid producers: 


Ce) -by multiplying the perccnt-ge of base milk in Class 1 sal; 
hundredweight by tho Olass I price, plus or minus, 2s the es 
moy be, “Lhe putteriat differeniaai: i 


(b) by multiplying the percent gc of bese milk in Cless 
hundredwsight by the Class II pricc, plus or minus, 
may be, thesbutterfat difforsntial: 

(ec) for 911 base milk not. sold caw Dold Lor repels ee ior Close 
milk, in hundredwoight, times the Cless III price. 


Each distributor shell psy the producsars: 


ae 
6 
ae) 
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for base milk the smount peor hundredveight obt-ined by a 
the sums determined in cecordance with section 2, subsecti 
(n}, (b), and (c), and dividing by the total) quentity ort 

delivcred brse milk in hundredweishts; 


(>) for 211 milk in execss of base, the smount obtained by ml ip: 
ing, in hundredweight, times the Cisse Pili price. 


The Milk Bosrd shell: 


4 
(2) determine the avercge ssreentacs of sales oF Oisss 
end Cless Ili Milk for the Sales mires. eae 


(b) determine whether or not the individurcl distrit 
the producers amounts which sre xbove or boloyw 


va 
4 
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CY the Selsés Ares for base rol kes 


(c) notify the distributors of the results of the determinctions 
under (a) and (b) hercof. 


If the Milk Borcrd shall find thet eny distributor is consistently 
paying 15 ner ‘cent “above or below the eve waesc. of athemmirket for 
base milk, the said Milk Bocrd mey, subject to the spproveal. of 
the Seerctery, enuse such bese milk to be diverted from such dis- 
tributor. Such diversion of supply may be accomplished by 
trensferring bess milk betvesn distributors and/or transferring 
producers from one vite to another or otherwise and/or in 
such other mannsr as the Milk Boerd moy, subject. to the approva 
of the Secretary, determine. 


notice provided for under section 4 (c) shall be given on or 


The 
before the tenth day of the month immedictel y succecding the 
calendar month to which it applics. 


All peyments by distributors to producers shell be made on or be- 
fore the fiftcenth day of the month immedictely succecding the 
caolendsr month to which such payments apply. 


Distributors shell keep adequate books and records disclosing 

all of the f-ets and informstion required Dytne Milk Board ie 
determine the purchases ond the sales of all classes of milk. 

For such purpose, the books and records of each distributor shall 
be aveilable to the Milk Borrd. Any discrepancies found in the 
cforesaid monthly reports of purchsses and srilcs or usnge shell 
be adjusted when the next period's computations are madc. 


fea 
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PRICE SCREDULE FOR WEOLESaLE AND RETAIL SLES z 
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Poy ales of they to Iisepime ea Nets Ee piles, Aren shell be st prices 
heréinofter set forth. Sales of the living articles in bottles or 
contoiners shell be mada onlw in oe or containers of. the size specified, 
and where « gerade and/or percentage of butterfct is specified; only 2t) tc 


spccified erode and/or percentage. 


&. It shall net be desmed a vislation of this Agreement to add to the 
selling nrice cf any article or articles here sincfter listed in this Exhibit 
any specified sales or occupational texcs imposed by the laws of any State, if 
permitted by such lews, but eny such sdditicns shell be unifxrm as to all een= 

reacting distributors and/or sellers of milk et reteil. 


o., The contracting distributer mey sell to any public unemployment 
SL CL ngency, cny welfcre chsrity or g.vernment egency ct less then the ~ 


following prices, upcn competitive bids or stherviss. 
4. The prices, Jistel- in the retai? price schedule shell apply as foliose: 


(ec) Home delivery (column 4) means retail sales by distributors 
stores or marzets where mil” is delivered to the home of the en ry 


(b) Store, (e>lum B) mesons roteil sales from stores or markets 
where purchcser remves the milk from place where bought. 


} 2 
oS. Whilesrle, dcliverad)) (calumn G) prices shell apply in connection 
with ssles as follows: 
ye 


(2) “Poustores, morkets, and other places where milk is re-sold in 
its original eonteiner for consumption other then on the premises. 


(ob) T > restcursnts, drug store es, confectioners, hotels, and clubs 
where Said erticlés sre weed and/or consumed on the premises. 


6. | Peddler sales £.' >. b. plent) (eaten D) meens seles to semll 
] : ing plsnts for handling fluid milk who resell the 


7. Waere milk isso) (by stores vor at wholesale, in gless bottles, a 
deposit cheree af 2 cents per bottle shall be mide, return’.ble upon return 
ot” the bottle. 


WHOLESALE. AND RETATL PRICE SCHEDULE 
Se ee ee en ee ee 


A A OT RS LE ONE en ae GN ke ks wet wt ee oe. eee Se RR A A 


CO ee 


Feddles’ 
Sales ae O20 


Milk 4 fat g i 
Gallons pee areas Ae 
(under 10 gals 30 
Quarts th 8 
Pints 5 
Ios. bottles - 
Half pints o 


Milk % fat 
(over gals 

Gallons ( 

‘ee (under __—s vals. 
Quarts 

Pints 

10 oz. bottles 
Half pints 


Not sold in this market 


Special or Guarantesd 

Milk % fat 

eee” | over. als | 

Gallons ( 
(ander gals 


en ee ne ee ee 


Quarts Not sold in this market 
Pints 
LO oz. bottles 


Bo senstiry sc * 


Certified Milk Peet at 
Quarts 

Pints 

10 og. bottles 

Haifpints ~ > 


Not soldj in this market 


A I a a A eR Ns ye eee ne eee 
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WHOL ALS &N" neTalh ball SCTaDULE 
(cont inued) 


| Ao At tee oh OL bs anes 
i 
‘ rn a a ee 
| Hone ; Store . Delivered | Feddler 
{Delivery | Seles f.0.b. 
| | Plent 

} 


Buttermilk (Churned) 
(over gzols. 
Gallons ( 
(onder. Seale. 


RES 00) ee 
a eo : 
| 


Qusrts 
Fints 


t 
| 
| 
| . 

T1f Pints | | . | tis 
. : | 
{ t 
| | 
| 

{ 
i | 
| | 
| i 
| 
! 


\ 

Not folccir thise nm rreet 
1 

| 

| 


suttermilk (Sultured uncer 
lance uth) 
(over 10 gals. 
Gallons ( 
(uncer 10 vals. 


Wuerts 
Prints 
Healt Pints 


s . Ad ek) i ! 
sutterailx (Galturecé iinole ; | 
Mili) 
(over pals. | | | 
G'.1Llons ( Not ‘old-in this market 
. (under__ gels. | ‘ 
querts oe 
bints 
t 


Sx<iza milk j 
| 
(over gals. 
Gallons  ( Tot sold: in this merket 


(under pale. | . 
Quarts : 


ee 
warts 10 One 
Pints 5 


i iH 

loeoee bottles bs tece eae a3 
Half Pints | 
4 


WHOL Sata 2h? ReTeil build SCHADULE 


~ (cont imued) 
on ee ere 
bast : | 
ney CAT IL FO Oe ee i ee 


| 
| 
«oa 
Gream (Luple or coffee) @ ee ra re 


(over gals. 


205 fat | : | | 
(over 10 gals. =< A -- | 1.10 | 
Gallons ( | 
> (uncer 10 vals. -- | — | lee 
quarts | 45 | 5 | Lo | 
Pints ate ya ee 
Half Pints a ee nares -- 
Gills Shetek a ioe tone 
Crean (Mediwn Fat) 32% fat 7 | 
(over pels. = ans 1 -- | 
Gellons( | 
(under gals. singh mere coe | 
quarts fede Di (55 0. ma 
Fints LO No 30 | 
Helf Pints ee 0 ea 20 mb | 
Gills | ! 
Sream(Heav;) “G fat. | . 
(over pals. | : 
Gallons ( | : | 
(ander gels. | 
Quarts Hot £010 lin this merket 
Pints | | 
Helf Pints . 
Gills i | : | 
Srexm (Sour) s 5 fat / 
| 
| 


} \ 
Gallons ( 
(uncer BES. 

WUuarts 


ints 


| 
| 
| ot sold in this narket 
| 
| 

I 


| 
| 


: tn PENS NATE eas) 
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WHOL: SaLii ANT RaTAiL FXICe SCHSDULE 


(continued) 
Sp ouley Gage eae: Seo ee 
Home —s Store Delivery reccler 
Delivery Seles f.0.b. 
Flent 
Crk (3) (C) (D) 
Sottege Cheese (Cry) b ¢ db ¢ 
Bulk (per pound) 9 ce) aor 
l-1lb. Pickages ~ -< —— aes 
12’ oz. " Looe ph ae ey 
10 oz. " ane aie dua 
Sottase Cheese (Creamed) 
Bulls (per pound) 10 10 8 
1-1b. packages le le 10 
Re sOZs " Lees ae ee 
LOrog sa te eke 10 


Other Deiry Products 


EXHIBIT "p! 


RULSS OF Faln PRACTICE 


The following practices are consicered unfair and shall not be engeged 


AS 
in by the contracting Cistributors or by their officers, enployees, or agents; 


(1) Any uetnod or device whereby fluic milk is sold or offered 
for sele at a price less then thet steted in the Agreement, 
whether by ciscount, rebete, free service, merchandise, 
erecit for bulk fluid milk returned, loéns or credit outsice 
the usuel course of business or other valuable considerstion 
or co.ijbined price for such mili together with énother com- 
movity sold or offerea for seule whether seperetely or 
otherwise, or whereby a subsicy is given for ¢ither bv .ness 
or infomsetion or assistence in procuring business. 


UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED MARKETING AGREEMENT - BARTLESVILLE OKLAHOMA AREA 
SUBMITTED BY: Bartlesville Producers and Distributors 


Drafted: October 27, 1033. 


I, Ammon McClellan, Chief Hearing Clerk, Department 
of Agriculture, do hereby certify that this is a true 
and correct copy of the Marketing Agreement for Milk, 
Bartlesville, Oklahoma Area delivered to this office 
by Dr. Clyde L. King, Chief Dairy Section. 


Ammon McClellan, 
Chief Hearing Clerk, 
5428 South Building, 

Department of Agriculture. 


